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1» Communistplansifem.tleiflhsnhaeeefiensive rinortssll t 

According to a recently captured Chinese-Com- 
munist soldier from the newly arrived 140th Di- 
vision, 47th Army, his company political officer 
stated that his division was holding the line in 
order to permit troops in the rear areas to 
prepare for a sixth phase offensive“ The US 
Far East Command concludes, reasoning from 
the fact that similar statements by political 

officers have preceded previous offensives, that an enemy offensive will be 
launched if current cease-fire negotiations failo 3_3(h)(2)

\ 

7 

l Comment; The US Far East Command still 
estimates that Communist forces in Korea have the capability of sustaining a

_ 

major offensive for a two-week period, ' 

r 8-8<h><2> 

2~ Fremh military PaSW-are0inee§eseieeltaie.ree,teie.,,I.1t_entiitiielinnr.eveil.‘Z 

Lmm 
estimates 

, , notwntnstanoing; rrencn tactical suc- 
cesses in Tonkin, the overall strategic po- 
sition of French Union forces is very little 

improved over that which obtained iast falti He boiieves that various favorable 
factors, including the infliction of a four to one casuaity rate on the Viet 
l\/iinh, are nearly offset by improved Viet Minh organization, recruitment, 
troop disposiition and log-:isti,csi 3_3(h)(2) 

The process of reinforcing French forces 
and training native commissioned and commissioned officers has been 
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slow, and_'the‘etfa¢hB¢b.e,11ev>es thet an ;a,ttr*1_flOn ra_1;_e .o£,teI.nE_t0_ 'n.n¢'. we be m&t11taine_d:.in, oxfider for .Fre1_mhv ;Ul_l1_Qfl,, £p_r'ces to s._e1_zee and 1v‘.éw"ini'tl11'e00_1,,1__1Aii.—- 
tiative an;1,1I1S-Ere» the-defeainof the. enemy. . _ 
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’ ' 00 
0 .-Qommentr lei a,nvunuaua1l,1y_pepssi;§t1ISt1¢.' 0 

estimate, in viewpof official French ¢._1a1ms_ Yi7etJhge.. been hedly defeated and decimated, in batt1es4hdur1pg__the_pa;stjewp mqntjhs, " 

_ 

___‘ 

V 

- French Untqn _fo.rceei., a1thpugh‘roug1@Ly¢eqi;ja1 . 

in nugnbers to of the Viet Minh, are-_.be_tt,er an-me__d.v They possess 
di§p1}t_§;I‘-[fir*mfse]._-;eea;;eQ,;;trp1 of Indochina-, are tar better supported lfG‘g'ti3t_1;da11fiy;- 
aj1r1d<'h"a‘v~fe'e 'ac__de,s,_s~» ta a g"1'veat_e1;'_=_reservoir of fit man'p0_we-r tha_1_1,the_ e:__1emy..-3 Thus, 
ba,_1{r;mg' Chinese Cqmm-unist a four tp. one attr1,t,ipn_ ._r.ate on;the_.

" 

Vie: would appear -to promise steady improvement Of the 0Freneh_ military 
POE. t 911; 
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3. 3(h)(2) 
EASTERN E.UROPE. * 

3.3(h)(2) 

Yugoslavia refuses to attend San Francisco Conference: 

Foreign Minister Vilfan informed US . 

Ambassador Allen that the Yugoslav Govern- 
_ ment has decided not to attend the San Fran- 

cisco Japanese Treaty Conference because of the remoteness of Yugoslav substantive interest in Japanese affairs.. Vilfan 
eégplained that, although his government recognized the declaration of war against Japan made by the Yugoslav London Government, Yugoslavia would find it embarrassing to take a position on a number of questions that would probably come up at the Conference,

X

v 

3'5“ 

Approved for Release: 2019/04/02 C02739458



, Approved for Release: 2019/04/02 C02739458 
* 511:1-n1.1" P»-5<@> 

' 

Comment: Yugoslavia had 
_ 

pr-eviously-"vindicated 
that it would decline the invitation? B y refusing to attend,, the Yuges1av",.G0ver,n- 
ment can avoid taking a stand on Chinese Communist participation in the treaty, 
a question that will probably be raised by the Soviet Union. It can also evade 
the awkwardness of signing a lenient-Japanese treaty at a time when it is 
opposing all suggestions to revise the more punitive Italian Peace Treaty, ' 

WESTERN EUROPE 
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3.3(h)(2) 

Prospects for ratification of Schuman Plan. deteriorating; 
- Recent developments indicate‘ that the pros-‘-. 

pects fer‘ prompt ratification of the S.chuma'n" - 

Plan by the West German Parliament (Lower 
- Heuse) are deterieratingi. Key delegates at 

at the twe miner parties ci the government cealitien have cemmented that 
half oi their factions might refuse to support the Plan when the Parliament 
recenvenestin September, _Altheugh HICOG eiiicials believe these claims are 
exaggerated, they acknewledge that German anger ever the Saar issue and 
over recent rebu“fl<s7hy the Ruhr Autherity is certain to delay ratifleationv of 
the Plan and strengthen the hand ei the iercee eppesing ratfiicatien. 

‘ 
'- On 12 July, prier tethe recess, ’ 

the law ratiiying the Bchuiman Plan suceeesiully passed its tiiret resdm; in the 
Lewerilieuset Altheugh at that timethe three government, parties presented Ii. 
,8elid.£rent in suppert er the Plan, the debate indicated that any adverse de- 
velepments, particularly en tnenunr, Authe-rity and Saar issues, might cene 
siderably increase the Chanee11er'e dfiiicultiee in eecurmg appreval enithe? 
final reading ef the bills 
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